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Key Ratiosaccording taCAS)

2021

Total sales (CZK m)

EBITDA (CZK m)

Operating result (CZK m)
Profit before taxation (CZK m)
Profit after taxation (CZK m)
Investments (CZK m)

Number of employees (FTE)

Wherever used in the text, the term CompanyrnmogyEnergarefers toinnogyEnerggs.r.o.

Abbreviations

CAS Czech Accounting Standards

CEO Chief Executive Officer

60.0) ChiefOperationfficer

CNG Compressed natural gas

CHS Centralized heating system

EBITDA Earnings before interest, taxes, depreciation, and amortization
kWit Kilowatt¢ unit of measurement for heat

kWe Kilowattc unit of measurement for electrigi

kWp Kilowatt¢ peak unit of measurement of the nominal power of a solar panel
LDS Local Distribution System

SLA Service level agreement
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The Annual Report has been prepared in the Czech language and in English. In all matters of
interpretation of information, views or opinions, the Czech version of the Amepbrt takes
precedence over the English version.
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1 The chairma® statement

Ladies and Gentlemen,

The year 2021 was marked by the continuing CQVYikandemic and an unexpected rise in the prices

of gas and electricity on wholesale markets, which began in the second half of the year. Despite these
adverse factors, our financial results for 2021 wemy g®od, and we recorded a number of other
accomplishments during this challenging year.

Thanks to experience gained thus far and the responsible attitude of all of our employees, the COVID
19 pandemic hdia minimal impact on our business. Strategies plaéd off included ongoing testing,

the use of home office arrangements where permitted by the nature of work, and, no less importantly,
measures consistently separating shifts in heat generating facilities.

While energy prices were increasing graduallyénfirst half of the year, they began rising sharply
starting at the beginning of the summer. In September in particular, we witnessed the beginning of an
unprecedented surge, where prices skyrocketed to levels four times higher than at the beginning of
the year. The most significantly impacted were our heating plants and the CNG business, where we
had no choice but to increase the prices of supplied heat and CNG. Thanks to the strong backing of
the innogy Group and active management of gas procurementyvave able to deal with the
turbulent situation better than the competitio@n the whole, we performed well in the clean mobility
segment. Despite the complicated situation, our CNG filling stations maintained acceptable prices
thanks to purchases madeficiently in advance, where CNG prices charged by other market players,
particularly smaller ones, climbed to as high as CZK 60 per kilogram. High prices charged by
competitors made their customers switch to our CNG filling stations, particularly atdhef ¢he

year. In total, we sold 14% more CNG to drivers than compared to 2020. At the same time, we
continued increasing the share of the renewable compordribmethane. BioCNG accounted for

43% of CNG sales last year, and we are committed to comgfimaireasing its share. The year saw the
execution of three CNG technology projects on a turnkey basis. The largest contract consisted of
installing an alinclusive facility for the Fire Rescue Service of the MorS8riasian Region, where we

acted as tk general contractor and built a CNG filling station, a charging station, and a conventional
fuel station.

Last year was a milestone in regard to the acceleration of the enlargement of the network of charging
stations. We acquired the Olife Energy Net reekwWe obtained an EU subsidy for the Park & Charge
Net project under the Transport Operational Programme. Together with Olife projects, we have
secured subsidies for 200 charging stations, which will be built over the next two years. Intensive
cooperation continued within the MVM Group on the integration of surveillance and payment
systems. The first implementation stage is planned to be completed at the beginning of 2022.

We also recorded major accomplishments in the heat supply business. As onéref uppliers in

the Czech Republic, we became an aggregator of support services, where we began using
O23aSYSNIGA2Y dzyAGA Ay 2dzNJ KSFGAYy3 LI Fyda G2 LINE
first six months of operation are very favorabled ave plan to continue developing this service in

view of the growing portfolio of our own cogeneration units and the inclusion of our partners'
cogeneration units. Likewise, we are developing a newgutgntial business that focuses on micro
generation.We have completed the first contract for the supply of this modern technology to the
Kamenice nad Lipou Elementary School. As part of our own investment projects, we completed an
upgrade of the Beroun Centrum Heating Plant, including the installatiomesf aogeneration unit.
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The enormous demand for solar power plants exceeded all our expectations. Consequently, an
important task will be increasing the installation capacity in the portfolio of partner firms. To further

develop the solar business, inve&nf 1a 6SNB YIRS Ayid2 2dzNJ FF OAf AGASE
space and, more importantly, a component warehouse for solar plant installations were built.

As part of a corporate restructuring within the innogy Group, we took over as of 1 Decentbére202
innogy Energie team providing supplementary services, such as energy audits, installation of
substations, lighting, etc. In the coming months, the new team will be incorporated into our corporate
structure, which will mainly consist of defining th@tegy for providing these products that help our
customers save energy costs.

| want tothankall employees for their tremendous dedication and enthusiasm thanks to which all of
our projects continued to advance throughout the year despite the obstuteshallenges we faced.

| trust that the excellent teamwork will continue in the current year. Likewise, | look forward to
continuing cooperation with our trading partners.

xecutiveDirectors CEO
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2 Corporate information

2.1General Information

Business name: innogyEnergo sr.o.

Registered office: [ AYdzl a1t omopkmMHI { OGN} OYyAOSTI mny nn t N
Company No.: 25115171

Legal form: limited liability company

Establishment and Inception

innogyEnergo, s.r.o. was established on 21 March 1997 under the business name of DAUBER, s.r.0.
LGa odaAiySaa yIYS glFa OKFyaSR G2 | FNLISYy 2wz a®N
S.r.0. in 2006.

OFFSOGAGBS +a 2F ™ W y dzi.oNdergednbyamalganyationwith2BIWENI O A y =
tf@Yy2LINRP2S G APNWP2d ¢KS adz00S&aa2N) O2YLIl yeé Ay (F
in-progress integration of the RWE Group's business in the Czech Republic, the Company was renamed
RWE Energo, s.r.dfective on 1 April 2013.

On 9 October 2014, RWE Energo, s.r.o. and TEPLO Rumburk, s.r.o. carried out a domestic merger by
amalgamationexecuted under a notarial deed, whereby the subsidiary TEPLO Rumburk, s.r.o. was
dissolvedas of 1 January 2015 artd assets were transferred to RWE Energo, s.r.o., the successor
company.

In connection with the establishment of the innogy Group within the RWE Group, of which the
Company is a member, the Company's business name was changed from RWE Energonsgy. to i
Energo, s.r.o. effective as of 1 October 2016.

The legal effestof the mergerof CNGuvitall s.r.o. with innogy Energo, soazuredasat 1 July 2019.
Furthermore, the Company spun off some of its assets and liabilities to the subsidiary innogy
Energetika Plhogb t OK2 RX a ®NX2d STFFSOGAGS a 2F wm ! dz3dzad

With effect as afL July 2020, innogy Energo, s.r.o., the successor company, carried out rhgrgers
amalgamatiorwith the dissolvingcompany TEPLO T s.r.0. anddtssolvingcompany Areal Blansko
LDS a.s. As part of the mergers, the assets of both dighelvinggompanies, TEPLO T s.r.0. and Areal
Blansko LDS a.s., were transferred to innogygénerr.owith the decig/e day on 1 January 2020.

Corporate Profile

The Company's core business consists of the production and distribution of heat, the generation,
distribution, and trading of electricity, the sale of gas (CNG), the lease of rea asthtonstruction.

Organizatioal Units

The Company has no organizational units abroad.
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Research and Development
The Company does not carry out research and development.

2.2Shareholders

Ownership Structure

As at 31 December 20, the soleshareholdenfinnogyEnerggs.r.owasinnogy2 Sa 1+ NBLJzof A1t
GAGK NBIAAGSNBR 2FFAOS I (c¢{[(ANGdA yaA1 A S Yo.M ol p&OKH >w Sviddmd

2.3StatutoryBody

ExecutiveDirectorsas at 31 Decemb&021

%RSYS] YILX Y

Chairman of thé&xecutive Directors, CEO

Date of birth: 7 November 1974

Education: University of Economics, Prague, FaculBusginess
Administration

Other board memberships and commitment§&hairman of the innogy Energetika Pligdvt OK 2 R X
s.r.0. Supervisory Boardzhairman of the Board of 7
Directors of Olife Energy Net, aBxecutive Director
of Ginger Teplo, s.r.0.

Other business activities: None

WA NN ~AYS]

Executive Director,@

Date of birth: 9 October1974

Education: University of Johannes Kepler, Linz, Faculty of
CorporateEconomics

Other board memberships and commitment§hairman of the Executive Directors of innogy
Energetika PlnoyNt O K 2 R XChairrdeN 1f the >
Olife Energy Net, a.Supervisory Boar@xecutive
Director of Ginger Teplo, s.r.0.

Other business activities None

¢tKS O2YLRaAlAz2y 2F (GKS /2YLIl yeaQhn 9ESOdziA @S 5ANBC
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2.4Persons Responsible for the Annual Report and Audit &itlaacial
Statements

Auditor and Audit Firm Responsible for Auditing the Financial Statemémt®g§Energdor 2021

Audit firm: Auditor in charge:
Deloitte Audit s.r.0. £+t Of I @ [ 2dz0 S
Represented by + Olfolibgk Statutory AuditorRegistratiorNo. 237

(Representative acting under power of attorney)

| KdZNOKAf € LX LGOIt aVinohragyy MKk cT X MHAN nnX tNFKF H
Registered in the Register of Audit Firms

of the Czech Chamber of AuditdRegistratiorNo. 0’9

Person Responsible for Accounting

{ft Q1 ~AY]20A620t

alyF3SNE '44aS8Si0 ! 002dzyiAy3ar tleéyYSyia 3 ¢lFESa&as Ayy
Appointed under SLA entered into witinogy2 S & 1 + k&E#LJdzo f A

Persons Responsible for th&21 Annual Report dhnogyEnergo

We, theundersigned, hereby affirm that information disclosed in this Annual Report is true and that
no facts oimaterial importance have been omitted or misrepresented.

Prague 17 March2022

v

%RSYS1 YILXE LY
Chairman of thé&xecutive Director€CEO Executive DirectoiCOO
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3 Management report fo2021

3.1Results

Revenues, Expenses, Profit

The Company recorded CZK 1,033 million in total revenues. Factors that had a favorable effect on the
results included proceeds from C@giission allowances (payments permitting the discharge of
requirements to reduce greenhouse gas emissions) and colder climatic conditions that resulted in a
higher heat consumption and consequently also higher electricity generation. Revenues frorg ancillar
services were another favorable factor (regulation of electric output based on requirements of the
transmission systemoperatq2 9t { 0 @ ¢ KS SO2y2YAO NBadzZ# G o6& | R@GS
fourth quarter) by high prices of natural gas procui@ the CNG segment. In addition, the high prices

of natural gas increased heat generation costs. However, we compensated these costs by raising
selling prices. Due to the foregoing, the Company recorded CZK 8.8 million in earnings in 2021,
compared to &ZK 0.2 million loss accumulated in 2020.

Assets and Liabilities
The Company's balance sheet total as at 31 December 2021 amounted to CZK 2,098 million.

Investments

During 2021, the Company made investments in the total amount of CZK 113.3 million in accordance

with the investment plan. In the heat and electricity cogeneration segment, investments were ma;gnly—
YFERS Ayid2 2dzNJ SEA&GAY 3 Lksling tedently atquired fadlitey, suchyaR bt OK
[5{ 1 2n2@BA0S YR /1t YIFIYSYAOS® LYy FFTRRAGAZ2YZ Iy .
office facilities for the solar power segment in Beroun. Likewise, investments were made into the
continually expandg network of electric car charging stations. All investment projects were executed

in the Czech Republic.

Financing

The financing of operations and investments was mainly secured btetamdpans negotiated in
2018, 2019, and 2020. innogy Energo, s.r.o. continued to take part in the innogy Grouptsotiagh
scheme in the Czech Republic.

Risk Management

The Companyecords all risks in the Catalogue of Risks. Moreover, individual risks are entered into a
risk matrix to facilitate the identification of the most serious threats in terms of the probability of their
occurrence and the extent of potential financial impa&ere is a clearly defined owner of every risk

who is responsible for its management. Risk management is primarily the responsibility of the Risk
Management Committee whose members comprise representatives of the innogy Group's
management. The Risk Ma®nent Committee gives recommendations based on which the
Company's Executive Directors can approve exemptions from standard risk management rules.
Depending on their nature, serious risks are hedged against by means of insurance, provisions, hedging
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transactions, risk position caps, and various other preventative measures. In 2021, the Company's
management identified no risks liable to jeopardize the Company's existence. The Company revaluates
all financial derivative transactions at their fair value @ilseabalance sheet date. The Company does

not use hedge accounting.

3.2Strategy and Business Activities

The business operations of innogy Energo, s.r.o. mainly focus on heat and electricity generation, clean
mobility, the operation of local electricity distntion systems, and the installation of solar panels in
combination with battery storage systems. Projects executed by innogy Energo include the
comprehensive upgrade of local and lafigtance heating systems using cogeneration units, mainly

in the formof energy contracting. Energy contracting is ainallisive service that comprises the
identification of savings, the planning, execution, and financing of projects, and the operation of the
venture during a predefined period. Another segment where priergergo conducts business is the
construction and operation of local electricity distribution systems in existing industrial complexes and
as part of the development of new residential settlements.

Individual facilities are either run by innogy Enemgoo. itself using its resources or through third
parties that operate them using their own workers, but under innogy Energo's direct technical
supervision and customarily also with our financial assistance. Most facilities featuring combined heat
and elestricity generation are operated by innogy Energo directly. Selected operations were insourced
in 2021. As a result, the Company's personnel took over the operation of the Odolena Voda Facility,
Y N} f A-BeroGndH&atPlant, and the facilities in Pragagisg in October.

As part of its business, innogy Energo conducts activities aimed at maintaining and optimizing existing
LINEFAGFIOES @SyilidaNBad ! y2GKSNI aidl3S 2F dzLJANI RAy 3
which consisted of replagrsteam pipes with hewvater conduits.

The Company continued to expand its activities in the combined heat and electricity generation
segment. In 2021, a cogeneration unit with an installed electricity generating capacity of 999 kW was
put into operationin Beroun Centrum, where it delivers heat to the district heat supply network. In

addition, the Company was successful in connecting new development projects to the district heating

YySGg2Nl =S F2NI SEFYLXS Ay adzOK f afdHinkwiAS&a | a . SNRd

Likewise, we continued projects involving the supply of heat from local sources. Apart from building
and renovating gafired heating plants, the Company plans to use energy contracting to develop
business activities in the segment of migemeration unis. Units of this type are able to cover a
considerable part of consumers' heat and electricity consumption, thus eliminating risks relating to
disruptions in the energy supply chain. At the same time, their operation is based on sound economic
consideratims. Last year, the Company completed the first installation of a-geécreration unit for

the Kamenice nad Lipou Elementary School.
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Another business segment to which the Company pays close attention is the construction and
operation of local electricitgistribution systems (LDS). In the reported year, another LDS system was
Lldzii AyG2 aSNBAOS F2N) GKS bb2@gt +faGF @b NBaAaARSY(A

In 2021, the Company successfully introduced ancillary services and obtained certification from the
tNI} yaYAaaArzy aeadSy 2LISNIG2N 629t{0d Ly GKS O2dzN
Balancing Service, relying on our own aggregation block (AB) with an output of 10 MW. Ten
cogeneration units with an output ranging from 160 kW to 1.56 MW weheded in the aggregation

block. For the past several years, the Company has operated cogeneration units on a virtual power
plant basis. We entered the new market segment following many months of thorough preparations
and tests. The Company is one of fiinst integrated aggregators in the Czech Republic. Our
F33aANBIALGA2y o0f 201 LoNBIAEMbGtE backapt service. Mgl deceritraliSatioa 2
continues, the scope of ancillary services will need to be enlarged. Accordingly, the Company will
comdement the aggregation block with additional services in the forthcoming period by using its own
resources (cogeneration units and electric boilers) and by incorporating trading partners.

Another, no less important, business activity carried out by tinep@oy is clean mobility, the use of
alternative fuels in transport. Clean mobility encompasses electromobility and compressed natural gas
(CNG), most importantly the construction and operation of CNG filling stations, the sale of CNG for
transport applicabns, and the construction and operation of charging stations for electric cars.

In 2021, the Company operated 65 public CNG filling stations, retaining its status as the bighest
operator of its own filling stations on the Czech market. Additional C@ stanstruction projects

are under preparation for the forthcoming years. In 2021, the Company used its own network to
deliver to end users approximately 12.1 million kg of CNG, which is a nearly 14%eygaar
increase from 2020.

Well received was a targeted offer of proprietary technological khow for the installation and

operation of CNG stations, which saves time and money to corporate clients. Moreover, the
technology is fully adaptable to customers' needs. One of such progdsted of delivering CNG
G§SOKy2t23& FT2NJ I+ /bD FAftEAy3a adGlFdA2y Ay |1 2nA0Sae
delivery is planned in the course of 2022. The Company's performance was very successful as regards

the sale and lease of mobICNG technologies, specifically in Poland and Slovakia.

The current trend in the CNG segment shows a growing share of biomethanvisvésandard natural

gas. In 2021, bioCNG accounted for 43% of the Company's CNG sales. BioCNG is a renewable energy
saurce that is gradually gaining popularity among consumers. This year, the Company is planning to
further increase the share of bioCNG.

In the electromobility segment, we continued building private and public charging stations for the

needs of the innogyr@up as well as for companies with a fleet of electric cars. At the end of 2021,

the Company operated charging stations in 11 localities in the Czech Republic. These sites are fitted

with seven fasOKF NBAyYy 3 5/ &aGlFGA2yas A yKwaR thefist IGANWI dzS> ¢
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fastcharging stations have been installed, and eight public double AC stations situated throughout the
entire country. Charging stations served for more than 9,500 charges, where supplied electricity was
in excess of 130 MWh. Dug the reported year, the Company supplied to its customers and activated
28 new AC charging stations. Thanks to the acquisition of Olife Energy Net, a.s. in the summer, the
Company's network was enlarged by the addition of 21 charging stations. Gver@tbmpany now
operates as many as 64 public and private charging stations with 106 charging points. Negotiations
aimed at the construction of new facilities are underway. In 2022, the Company plans to put into
service an additional 112 charging statiasspart of the Park & Charge Net and 102 as part of the
Olife Energy Net project in the innogy and Olife networks, respectively. The objective is to reinforce
considerably the Company's position on the electromobility market. The close partnership with MVM
Mobiliti Kft. continued.

Acting as a service organization for the installation of solar power plants, the Company performed
more than 430 installations on family homes with an aggregate output over 2.8 MW in 2021, a year
overyear increase by more tha®0%. The reported year underscored a trend that began in 2020
toward facilities with a higher output and a battery storage system, as over 90% of installations
featured battery storage and an output over 5 kWp. In view of the new conditions of the New Gree
Savings subsidy program, the installed capacity of new facilities can be expected to continue increasing
in the forthcoming years. Interest in installations at the end of the year was strongly affected by a
sharp rise in energy prices in August and Sepé&z, when demand for home solar plants installations
grew nearly foufold compared to the previous period. The Company signed several lucrative
installation contracts with corporate customers, where the largest deals concerned such companies
a4 29tNRWA I Tdz{f2dzLJalé> FyR GKS . A2LKeaAOlf LyadAa
importantly, the Company enlarged the portfolio of its services for corporate clients by the addition
of expert solar plant construction studies, where the most extenstudy was conducted for
+NG120A08s | vaod

3.3Marketing and Communication Activities

Despite the fact that the organization of all events, marketing campaigns, exhibitions, and trade shows
was strongly affected throughout 2021 by the need to conform to B@8/festrictions adopted by
the Czech government, we supported and actively participated in several important events.

In 2021, the Company mainly focused on promoting the use of alternative fuels in transport. The main

event was the Electromobility Foruna conference dedicated to the present and future of

St SOGNRY20AtAGE KSEftR AYy CsNHzY YININYy Ay (GKS Tl
opportunity for electromobility experts, media representatives, and public officials. The Company was
repreented by a delegate from MVM Mobility who mainly addressed the charging infrastructure and
services, a current issue on the Hungarian market that is also becoming the norm on the Czech market
within the Company's operations.

The last quarter was marked lzthanges in the CNG pricing policy, where the Company tried to
maintain advantageous prices for this alternative fuel for its customers despite the turbulent situation
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on the natural gas market. We promoted the advantages of CNG and the future of te@memis
neutral bioCNG in the media, such as the Business Car fleet magazine.

As every year, the Company supported several notable cultural projects in 2021, most importantly the
Trilobit Awards organized by the Czech Film and Television Associatioa.EITESartnership with

the city of Beroun. Trilobit is awarded to film and television works with a high aesthetic, ethical, artistic,

or societal value regardless of commercial success and viewership, a concept that attracts
considerable interest yeartaf year. Another important event was Talich's Beroun, an international

music festival organized by the city of Beroun in the fall, where we acted as the general partner. The
Company plans to continue providing generous support for cultural events irS2Qgsrt for sports

gra FyYy20KSNJ AYLRNIFYG FNBEF F2NJ GKS /2YLIlyeo ! a
gzfttSeoltt Ofdoo YR GKS YNIfAO 504N {200SNJ / f dzod

3.4Human Resources

During 2021, we continued digitizing employment recordscamyerting personnel processes into
electronic form in consideration of the Company's needs and targets. In addition, we focused on
preparations for the replacement of the entire HR information system in the subsequent period. We
followed in the footstep®f the preceding year's activities concerning the "Welcome to innogy"
onboarding application. The application was expanded by the addition of a segment dedicated to
workers working based on a work performance contract or a casual work contract. Moreogss, a

to the application was provided to employees returning to work after maternity or parental leave. 13

In the Fair Employer contest, innogy repeated its victorious performance, advancing from the third to
the top position thanks to feedback from our eny#es who rated innogy in several categories, such
as workplace relations, meaningfulness of work tasks, remuneration, and others.

In June 2021, a new competence model entered into effect. The model serves for defining cooperation
and communication acrogke Company, supporting sustainable performance, and influencing the
Company's overall corporate culture. The competence model reflects our new corporate values, which
include responsibility, cooperation, trust, customer orientation, and proactive imvehte The new
competence model was also reflected in development activities, which in 2021 chiefly focused on
strengthening required competences.

Staffing Levels

In 2021, employee headcount (FTE) in the Company was 84, an increase mainly caused by hiring
additional staff in the solar power segment and a transfer of Energy Services staff from the sister
company innogy Energie, s.r.o.

Development of Employee Headcount (FTE)
Year 202 2020 2019 2018
Employee headcount 84 75 73 69
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Staff Structure bfeducation

Company Secondary Complete University Elementary | Total
secondary
innogy Energo | 12.1% 45.8% 42.1% 0.0% 100.0%

EmployeeStructure by Education the Year EndeBil December 221

12%

42%

46%

14 m Secondary ® Complete secondary m University

Wages

The development of wages in 2021 fuéiflected the Company's needs and the current situation on
the labor market in line with the top management's human resources plans and strategy. During the
year, all remuneration rules and wage increase principles agreed in the current Collective Aigreemen
were observed.

Professional Training and Development

In 2021, the Company spent 0.83% of wage costs on training and personal development programs,
organizing 626 learning projects for 917 trainees. The average annual training cost per employee
amountedto approximately CZK 5,586. The number of trainees increased, mainly due to mandatory

training requirements relating to employee qualifications.

This sum includeslearning courses.

Social Policy

The Company fulfilled all obligations relating to workiogditions and employee benefits agreed
under the innogy Group Collective Agreement.
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The Company offers all employees the option to draw an annual contribution of CZK 27,000 through
the Benefit Portal and to obtain a wide range of other benefits (tiginecation, health, and financial
benefits), including discounts on the prices of products and services offered by external partners under
the "Employee Specials" program.

3.50ccupational Health and Safety and Environmental Protection

Occupational Health and Safety

Like the preceding year, 2021 was marked by efforts to fight the €@\ilandemic and to protect

our employees. In this regard, the Company mainly focused in the course of the year on implementing
new legislative requiremés, creating internal regulations (acrabhg-board staff testing, thirgharty

entry to the Company's premises), defining regimens, and procuring certified antigen test kits and
personal protective equipment with a view to ensuring maximum protectiorhéhealth of all of

the Company's workers.

Despite strict conformity to occupational health and safety laws and regulations, two occupational
injuries were recorded at innogy Energo s.r.o. in 2021, one resulting in incapacity for work.

In 2021, the Compey continued a project of restoring protective paint at Vitall CNG stations. In the
course of the year, the Company carried out occupational safety inspections, preventatiaéetiye
checks, and regular reviews of work processes aimed at identifyirapsesking risk factors relating

to occupational health. The inspections identified no deficiencies liable to endanger lives, healthysor

property.

Environmental Protection

An active, responsible attitude to environmental protection is one of the fundamprihciples
adhered to by innogy Energo, s.r.o. The Company places emphasis on complying with legislative
requirements, improving environmental protection in line with the Environmental Protection Policy,
and increasing workers' awareness of environmassaes.

In 2021, a new cogeneration unit was installed in Bef@emtrum. The Company used a fleet of 57
vehicles, including 49 CMf8ven vehicles, two hybrid vehicles, and one electric car. The use of
vehicles powered by an alternative fuel translates into significantly lower production of pollutants
compared to velules driven by traditional fuels.

The Company complied with duties relating to the placement on the market of industrial packaging
through the authorized packaging management company-KEK®, a.s. Electronic and electrical
waste is recycled under agreentemith ASEKOL a.s.

In 2021, government authorities carried out an inspection of compliance with the requirements laid
down in Act No. 201/2012 Coll. on Air Protection. No violations of legislative requirements were
identified during the inspection.
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Therewas no serious incident at the Company's facilities with a negative impact on the environment
in the reported year.

3.6Subsequent Events

On 16 December 2021, the Company concluded a loan agreement with its subsidiary, Innogy
Energetika Plhogbt OK2 RX a®NW2®> Ay GKS |Y2dzyld 2F [/ %Y oH
drawn.

On 24 February 2022, Russia launched a military invasion afdJkigestern states have responded

by imposing a series of sanctions against the Russian aggressor. The aim of the measure is to isolate
Russia politically and economically and cause it as much damage as possible, thus preventing it from
continuing its mitary aggression. It cannot be ruled out that one of the consequences of this
development could be the suspension of gas supplies from Russia to Europe, even if it would have
negative effects on both sides. Should this situation occur, it could havieaigniegative effects on

the Company's finances and possibly the value of its assets or liabilities, which, however, cannot be
quantified at this time.

There were no other subsequent events that would have a material impact on the financial statements
as at 31 December 2021.

3.70utlook

The Company will continue focusing on modernizing its heat generation capacities and enlarging their
scope by the addition of flexible cogeneration units with the aim of facilitating further development
of ancillary serviceprovided to the transmission system operator, a segment that has become an
integral part of the Company's business operations. The Company will offer heat and electricity
generated using modern microgeneration technologies to customers operatingfauiltth medium

energy consumption, such as hotels, schools, and office buildings.

In the clean mobility segment, the Company will mainly focus on enlarging the public charging
infrastructure through its subsidiary Olife Energy Net, a.s. In cooperatioritsvpartners, the
Company will offer customers the option of converting their fleet to electric vehicles. As part of
promoting the use of CNG, the Company will, as in previous years, offer its clients the option to use
bioCNG and thus contribute to ersimental protection. In addition, customers will be offered
technology for CNG stations, including servicing.

In previous years, the installation of solar power plants in combination with battery storage systems
has become an integral part of the Companusiness. Considering the growth in demand,
particularly in the residential segment, it will be necessary to secure sufficient installation resources
allowing us to respond to our customers' expectations. In addition, the Company will have to satisfy
growing demand in this segment on the part of corporate clients.
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In 2021, the Company assumed the responsibility for offering other products within the Group, such
as the installation of lighting systems and substations as well as the provision of edigydchother

energyrelated services. These new products will need to be incorporated into the Company's overall
portfolio of products and services, and the relevant sales and implementation process will have to be

defined.

17
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4 Financial section

4.1Financial Statements

BALANCE SHEET innogy Energo, s.r.q
full version Corporate ID 2515 171
As at [ AYdz &1t
31/12/2021 108 00 Praha 1
(in CZK thousand)
31/12/2021 31/12/2020
Gross Adjustment Net Net
TOTAL ASSETS 3,362,028 1,264,059 2,097,969 1,964,014
B. Fixed assets 2,613,878 1,248,034 1,365,844 1,342,953
B.I. Intangible fixed assets 23,853 22,608 1,245 2,773
B.1.2. Valuable rights 23,327 22,608 719 847
B.l.2.1. Software 17,821 17,569 252 66
B..2.2. Other valuable rights 5,506 5,039 467 781
B.l.4. Other intangible fixed assets 526 0 526 1,926
B.II. Tangible fixed assets 2,473,927, 1,225,426 1,248,501 1,248,475
B.II.1. Land and structures 856,061 315,015 541,046 528,944
B.11.1.1. Land 10,356 0 10,356 10,343
B.11.1.2. Structures 845,705 315,015 530,690 518,601
Tangible movable assets and
B.II.2. sets of tangible movable assets 1,495,976 851,773 644,203 640,138
B.11.3. Valuationdifference on acquired assets 39,173 49,577 (10,404) (11,325)
B.11.4. Other tangible fixed assets 244 45 199 217
B.11.4.3. Other tangible fixed assets 244 45 199 217
Prepayments for tangible fixed assets and
B.1I.5. tangible fixed assets under construction 82,473 9,016 73,457 90,501
B.I1.5.1. Prepayments for tangible fixed assets 7,029 0 7,029 4,522
B.1.5.2. Tangible fixed assets under construction 75,444 9,016 66,428 85,979
B.1NI. Non-current financial assets 116,098 0 116,098 91,705
Equity investments controlled or controlling
B.1I.1. entity 115,787 0 115,787 91,685
B.111.3. Equity investments in associates 20 0 20 20
B.IIL.7. Othernon-current financial assets 291 0 291 0
B.IIL7.1. Sundry norcurrent financial assets 291 0 291
C. Current assets 746,499 16,025 730,474 620,882
C.l. Inventories 79,098 0 79,098 30,553
C.I.1. Material 31,436 0 31,436 11,377
C.1.2. Work inprogress and semifinished goods 47,662 0 47,662 19,176
C.II. Receivables 659,595 16,025 643,570 585,137
C.I.1. Longterm receivables 54 0 54 0
C.I.1.5. Receivablesother 54 0 54 0
C.I1.1.5.2. Longterm prepayments made 54 0 54
C.11.2. Shortterm receivables 659,541 16,025 643,516 585,137
C.1.2.1. Trade receivables 112,736 10,540 102,196 32,680
C.1.2.2. Receivablescontrolled or controlling entity 96,068 0 96,068 231,784
C.l.2.4. Receivablesother 450,737 5,485 445,252 320,673
C.1.2.4.3. State- tax receivables 943 0 943 488
C.1.2.4.4. Shortterm prepayments made 7,632 0 7,632 2,183
C.1.2.4.5. Estimated receivables 436,320 0 436,320 313,400
C.1.2.4.6. Sundry receivables 5,842 5,485 357 4,602
C.IV. Cash 7,806 0 7,806 5,192
C.IV.1. Cash on hand 5 0 5 5
C.IV.2. Cash at bank 7,801 0 7,801 5,187
D. Other assets 1,651 0 1,651 179
D.1. Deferred expenses 1,621 0 1,621 162
D.3. Accrued income 30 0 30 17
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31/12/2021 31/12/2020

TOTAILIABILITIES & EQUITY 2,097,969 1,964,014
A. Equity 624,360 620,581
A.l Share capital 280,000 280,000
Al1l. Share capital 280,000 280,000
Al Share premium and capital funds 237,654 242,688
All.2. Capital funds 237,654 242,688
A.ll.2.1. | Other capital funds 237,654 242,688
AlV. Retained earnings (+) 97,893 98,129
A.lV.1. Accumulated profits or losses brought forward-f+/ 97,893 98,129
AV. Profit or loss for the current period (+/ 8,813 (236)
B.+C. Liabilities 1,467,675 1,337,474
B. Reserves 10,397 10,651
B.III. Reserves under special legislation 0 1,183
B.IV. Other reserves 10,397 9,468
C. Payables 1,457,278 1,326,823
C.l Longterm payables 871,107 871,641
C.1.4. Trade payables 4,183 3,709
C.1.6. Payables controlled or controlling entity 860,000 860,000
C.1.8. Deferred tax liability 6,924 7,932
C.Il. Shortterm payables 586,171 455,182
C.1.3. Shortterm prepayments received 294,499 284,815
C.11.4. Trade payables 108,884 66,980
C.11.6. Payables controlled or controlling entity 14,171 3,312
C.11.8. Other payables 168,617 100,075
C.11.8.3. | Payables to employees 5,244 4,057
C.I1.8.4. | Social security and health insurance payables 2,686 2,294
C.I1.8.5. | State- tax payables and subsidies 922 12,332
C.I11.8.6. | Estimated payables 159,634 80,194
C.I1.8.7. | Sundry payables 131 1,198
D. Other liabilities 5,934 5,959
D.1. Accrued expenses 5,876 5,875
D.2. Deferred income 58 84

19
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PROFIT AND LOASCOUNT innogy Energo, s.r.q
structured by the nature of expense method Corporate ID 251 15 17,
Year ended [ AYdz &1t
31/12/2021 108 00 Praha 1
(in CZK thousand)
Year ended Year ended
31/12/2021 31/12/2020
. Sales of products and services 1,033,049 847,377
A. Purchased consumables and services 912,764 681,484
A.2. Consumed material and energy 760,628 558,140
A.3. Services 152,136 123,344
B. Change in internally produced inventory {}+/ (28,486) (16,062)
C. Own work capitalised) (10,778) (10,277)
D. Staff costs 92,558 84,390
D.1. Payroll costs 66,656 61,820
D.2. Social security and health insurance costs and other charges 25,902 22,570
D.2.1. | Social security and healthsurance costs 22,533 20,405
D.2.2. | Other charges 3,369 2,165
E. Adjustments to values in operating activities 117,510 95,871
E.1. Adjustments to values of intangible and tangible fixed assets 111,408 99,461
Adjustments to values dfitangible and tangible fixed assets
E.1.1. | permanent 102,116 99,681
Adjustments to values of intangible and tangible fixed assets
E.1.2. |temporary 9,292 (220)
E.3. Adjustments to values of receivables 6,102 (3,590)
1. Other operating income 109,081 49,665
11.1. Sales of fixed assets 3,897 6,784
111.3. Sundry operating income 105,184 42,881
F. Other operating expenses 22,597 31,361
F.1. Net book value of sold fixed assets 3,905 6,248
F.3. Taxes and charges 3,316 3,631
F.4. Reserves relating to operating activities and complex deferred expe (254) 803
F.5. Sundry operating expenses 15,630 20,679
* Operating profit or loss (+) 35,965 30,275
V. Income from norcurrent financial assetsequity investments 3,123 1,137
IV.1. | Income from equity investmentscontrolled or controlling entity 3,123 1,137
VI. Interest income and similar income 187 251
VI.1. Interest income and similar incomeontrolled or controlling entity 179 235
VI.2. | Other interestincome and similar income 8 16
J. Interest expenses and similar expenses 31,080 28,225
J.1. Interest expenses and similar expensesntrolled or controlling entity 31,043 28,225
J.2. Other interest expenses and similar expenses 37 0
VII. Otherfinancial income 422 767
K. Other financial expenses 812 1,298
* Financial profit or loss (+) (28,160) (27,368)
*x Profit or loss before tax (+) 7,805 2,907
L. Income tax (1,008) 3,143
L.2. Deferred income tax (+f (1,008) 3,143
*x Profit or loss net of tax (+) 8,813 (236)
ok Profit or loss for the current period (+) 8,813 (236)
* Net turnover for the current period 1,145,862 899,197
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Other
Funds | Accumulated| profit
Share | Capital from profits or or Profit share | Profit or loss for TOTAL
capital | funds profit, losses loss | prepayments the cqrrent EQUITY
reserve| brought from declared period
fund forward prior
years
Balance at 31 December 2020 [280000[ 242688] 0|  98129] O O]  (236)] 620581
Distribution of profit or loss (236) 236 0
Elimination of business share in CNGvitall s (5,034)
Profit or loss for the current period 8,813 8,813
Balance at 31 December 2021 [280000[ 237,654 o 97893 o  of  88I3] 624360]

21
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CASH FLOW innogy Energo, s.r.q

STATEMENT Corporate ID 251 15 17|

Year ended [ AYdz &t

31/12/2021 108 00 Praha 1

(in CZK thousand)

Year ended Year ended
31/12/2021 31/12/2020

P. Opening balance of cash and cash equivalents 5,192 8,833

Opening balance of cash and cash equivalents after transformatio

Cash flows from ordinary activities (operating activities)
Z. Profit or loss before tax 7,805 2,907
Al Adjustments for norcash transactions 162,914 118,344
A.1.1. | Depreciation of fixed assets 102,116 99,681
A.1.2. | Change in provisions and reserves 15,140 (3,007)
A.1.3. | Profit/(loss) on the sale of fixed assets 8 (536)
A.1.4. | Revenues from profit shares (3,123) (1,137)
A.1.5. | Interest expense and interest income 30,893 27,974
A.1.6. | Adjustments for other nostash transactions 17,880 (4,631)
A*x Net operating cash flow before changes in working capital 170,719 121,251
A2 Change in working capital 18,500 (128,699)
A.2.1. | Change in operating receivables and other assets (65,716) (102,791)
A.2.2. | Change in operating payables and othabilities 132,761 (15,244)
A.2.3. | Change in inventories (48,545) (10,664)
A* Net cash flow from operations before tax 189,219 (7,448)
A.3. Interest paid (31,079) (25,704)
A4 Interest received 174 1,048
A.5. Income tax paid fronordinary operations (490) (452)
A.6. Received profit shares 3,123 1,137
A.*** | Net operating cash flows 160,947 (31,419)

Cash flows from investing activities
B.1. Fixed assets expenditures (157,670) (122,705)
B.2. Proceeds from fixedssets sold 3,897 6,784
B.*** | Net investment cash flows (153,773) (115,921),

Cash flow from financial activities
C.1. Change in payables from financing 474 143,699
C.2. Impact of changes in equity (5,034) 0
C.2.5. | Payments from capital funds (5,034)
C.*** | Net financial cash flows (4,560) 143,699
F. Net increase or decrease in cash and cash equivalents 2,614 (3,641)
R. Closing balance of cash and cash equivalents 7,806 5,192
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4.2Notes to Financid@tatements

1. General information

1.1 Introductory information about the Company

innogy Energo, s.r.@thed / 2 YL yeé0 ol a AYyO2NILIRNIGSR 2y HwM al NJ
t N} 3dzS3s {SOlA2y /I AYyaSNI pndtm YR KfGNADOYARSDA
¢CKS /2YLIyeQa YIAyYy odzaAySaa | OIddfkeatitde paddudticdS G KS
and distribution of electric power, the sale of gas (CNG), the lease of real estate, both residential and
non-residential premises without provision of services other than basic services related to lease.
Identification number othe Company is 251 1¥1.

Executive Directors as of 31 December 2021:
%BRSYS] YILXLIY Chairman of the Executive Directc
WA NN ~AYST] Executive Directol

The Company is not a shareholder having unlimited liability in any other undertaking.
Other information
hy on hOG206SNI HAuAZ | mnE: indudingMBparfieg undeyig @omdl 2 Sa |t

was transferred from the original owner innogy Beteiligungsholding GmbH from the E.ON group jnto
the hands of the multinational energy group MVM, specifically to be directly owned by MVM Magyar———

+AfflY2a &NFBY|L a @B NIRT | wSal @gsyedt Nal at3Ix gAGK Ada
Szentendre§ i -HmdZ | dzy A NBEX 2LISNI GAy3a dzyRSNI I ySé yIYS
wsSal @gSyeidt NElFat 3 aAyOS ™M WFHydZad NBE HAHMEMAKAOK A&

Group.

The COVH29 pandemic continued in 2021. The government restrictive measures taken in order to
mitigate the health impacts, especially in services, gastronomy and the travel industry, had no material
AYLI OG 2y GKS [/ 2YLlsyppleswere pmviled ®ithdudimifatoads (EPMEy e
made the most of the opportunity to work from home. The Company did not receive any state aid.

¢CKS /2YLIyeQa odzaAySaa AY HAnHM ¢l & &adAdzoadlydaalt
wholesale enerngmarket. Wholesale gas and electricity prices were gradually growing from the start

of the year, being twice as high in the middle of the year. From September, the prices continued to
multiply.
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2. Accounting policies

2.1 Basis of preparation

The financial statements have been prepared in accordance with Generally Accepted Accounting
Principles in the Czech Republic relevant for large companies and have been prepared
under the historical cost convention.

Management has considered the impattle novel coronavirus causing the CO\lisease when
assessing the valuation of assets and liabilities and going concern assumptions.

2.2 Intangible and tangible fixed assets

All intangible (and tangible) assets with a useful life longer than onengbarumit cost of more than
CZKs0 thousand (CZK 10 thousand) are treated as intangible (and tangible) fixed assets.

Purchased intangible and tangible fixed assets are initially recorded at cost, which includes all costs
related to its acquisition. Own wocapitalised is recorded at cost.

Intangible fixed assets are amortised applying the strdiightmethod over their estimated useful
lives as follows (unless the related agreement or license conditions stipulate a shorter or a longer
period):

Intangble fixed assets Estimated useful life
Software 3 years
Valuable rights 6 years
Other intangible fixed assets 6 years

Other intangible rights are amortised applying the straligiet method over their estimated useful
life.

Tangible fixedssets, except for land and works of art, which are not depreciated, are depreciated
applying the straighline method. Leased projects are depreciated over the lease term duration.
Assets used in projects operated by the Company are depreciated baskd daoration of the
project.

Other tangible assets are amortised applying the strdig@tmethod over their estimated useful life
as follows:

Tangible fixed assets Estimated useful life
Buildings and constructions 12 to 45 years
Machinery equipment, furniture, and fittings 4 years
Computers, cars 3to5years
Machines 5to 15 years

The amortisation plan is updated during the useful life of the intangible and tangible fixed assets
based on the expected useful life

Intangible fixed assets with a unit cost less than CZK 60 thousand are expensed upon acquisition.
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Tangible assets with useful life exceeding one year, which are not considered as fixed assets
FOO2NRAY3 (2 GKS /2YLIyeQa AYGSNylLrt NB3IdzZ | GAz2yas
price exceeding CZK 2 thousand are recorded in operating records and eceteuitock counting.

A provision for impairment is created when the carrying value of an asset is greater than its estimated
recoverable amount. The estimated recoverable amount is determined based on expected future cash
flows generated by thasset.

Repairs and maintenance expenditures of tangible fixed assets are expensed as incurred. Technical
improvements of tangible and intangible fixed assets are capitalised.

Emission allowances are presented by the Company as other intangible fixtsd disgied into
allocated and purchased emission allowances.

Emission allowances allocated to the Company by the National Allocation Plan are recorded to the
account of other intangible fixed assets and to the account State payables and subsidiegon

being credited to the Company in the Register of Emission Allowances in the Czech Republic. The
allocated emission allowances are used only to cover ther@i8sions in the production of heat. The
Company uses purchased emission allowances to caumdfigient number of allocated emission
allowances or creates a reserve in such situation.

Emission allowances allocated to the Company free of charge are recorded at replacement cost.
Purchased emission allowances are recorded at cost, which includes the purchase price and related
costs. Th&Company acquires emission allowances in order torcihee estimated COemission

related to production of electricity in the disclosed period, or in order to coveel@iSsion related 25

to production of heat in case of deficit of allocated emission allowances.

The consumption of emission allowances is @@oito other operating expenses on the basis of an
expert estimation of actual G@&mission produced in the period. At the same time, the emission
allowance liability recorded under Statex payables and subsidieseleased and recorded to other
operaing income, in case of the allocated emission allowances. A reserve is created for the deficit in
emission allowances to cover the total estimate of actuab@@sion in the disclosed period.

The FIFO method is applied for all disposals of emissisraaties. Sales of emission allowances are
recorded as other operating income and are stated at the selling price. At the same time, their book
value is disposed from assets.

A provision for impairment is created when the carrying value of emission atksviargreater than
its estimated recoverable amount as at the balance sheet date.

+lfdzr A2y RAFTFSNBYyOSa INRAAYy3DA dzZLll2y GKS I OljdzAh aAd
Blansko LDS a.s. represent the difference between the fair value of tmprese acquired, in

accordance with th€ommercial Code, and the aggregate carrying amount of assets and liabilities
acquired as recorded in the accounts of the original owner.

Such differences are amortised on a stralgte basis over a period of ¥Bars.
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2.3 Investments in subsidiaries and investments in associates

Investments in subsidiaries represent ownership interests in enterprises that are controlled by
the/ 2YLI y& O0GKS a&ddzo0aARAINRBEUL O

Investments in associates represent ownerghigrests in enterprises over which the Company has
AAIAYATFAOLIY(G AyTFfdzSyOSs odzi y2d O2yiNRf O00GKS a4l aa

Investments in subsidiaries and associates are recorded at cost less a provision for impairment.
The acquisition cost of investments includegrnmal and external acquisition costs relating to, for
example, participation in due diligence, etc. Internal acquisition costs predominantly include payroll
costs ofemployees participating in the acquisition process. External acquisition costs aretshaf cos
advisory provided by consulting companies, etc. If an investment is finally not acquired due to
objective reasons, it is a-salled thwarted investment and assets are charged to expenses.

2.4 Inventories
Purchased inventories are stated at cost nepmvisions. The cost includes all costs relating to
the acquisition of these inventories (mainly transport costs, customs duty, etc.). The FIFO method is

applied for all disposals.

Inventories generated from own production cannot be stored (heat autriel power) and therefore
are not recorded as inventories.

26 Inventories relating to the photovoltaic work in progress and other projects in progress are valued at

the direct costs incurred.
2.5 Unbilled heat and prepayments received for heat

The Companyaks not compensate the total amount of unbilled heat receivable with the total amount
of prepayments received for heat from individual customers.

2.6 Receivables

Receivables are stated at nominal value less a provision for doubtful amounts. A provision for doubtful
amounts is created on the basis of an ageing analysis and individual evaluation of the creditworthiness
of the customers.

The Company does not creaerovision for receivables from related parties.

2.7 Foreign currency translation

Transactions denominated in a foreign currency are translated and recorded at the rate of exchange
as at the transaction date.

Cash, receivables and liabilities balances denominated in foreign currencies have been translated at
the exchange rate publigld by the Czech National Bank as at the balance sheet date. All exchange
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rate gains and losses on cash, receivables and liabilities balances are recorded in the income
statement.

The Company treats prepayments made in foreign currencies for the acguidifixed assets or
inventories as receivables denominated in foreign currencies and therefore these assets are translated
at the exchange rate published by the Czech National Bank as at the balance sheet date.

2.8 Reserves

The Company recognises reservescover its obligations or expenses when the nature of the
obligations or expenses is clearly defined and it is probable or certain as at the balance sheet date that
they will be incurred, however their precise amount or timing is not known. The reseogaised as

at the balance sheet date represents the best estimate of expenses that will be probably incurred or
the amount ofliability that is required for their settlement.

The Company recognises a reserve for its income tax payable wiriebeisted net of prepayments
made for the income tax. If prepayments made are higher than the estimated income tax payable, the
difference is recognised as a shiatm receivable.

The Company recognises mainly a reserve relating to untaken holidayswardsr and bonuses
of employees and also a reserve for severance payments, a reserve faéertangotivational
programme, a reserve for mining damages and rehabilitation.

2.9 Revenue recognition -
Revenues from the sale of heat, cold and electricity compfigetually billed revenues based on real
consumption measured in sampling points (meter reading is performed at least once a year) and
revenues fromthes® £ f SR dadzyoAff SR adzlJL)X ASadé ¢KS @G f dzS 2
receivables onhe basis of actual energy consumption. Settlement of the estimated items is
performed in the following year.

Revenue from leases is also recorded via estimated receivables on a monthly basis based on lease
contracts. Settlement is performed in the endla# accounting period.

Revenue from the sale of compressed gas (CNG) is recognised on the basis of regular monthly billing
for real consumption of compressed gas.

Revenue from other services provided is recognised at the date of the service provisafn net
discounts and value added tax.
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2.10 Related parties
¢CKS /2YLIyeQa NBfIFIGSR LINIASaE NB O2yaAiARSNBR (2

Parties, which directly or indirectly control the Company, their subsidiaries and associates,

Parties, which have directly or indirectly significant influence on the Company,
aSYOSNE 2F (GKS /2YLIyeQa 2N LINByd O2YLIyeQa
management and parties close to such members, including entities in which they have a
controlling or significant influence,

Subsidiaries and associates and jggriture companies.

Material transactions and outstanding balances with related partiessoi®sed in Note 13.

2.11 Interest expenses

All interest expenses are charged to expenses.

2.12 Deferred tax

Deferred tax is recognised on all temporary differences between the carrying amount of an asset or
liability in the balance sheet and its taase. A deferred tax asset is recognised if it is probable that
sufficient future taxable profit will be available against which the asset can be utilised.

2.13 CasHflow statement

The Company has prepared a cHelw statement using the indirect method. Casfjuivalents
represent shorterm liquid investments, which are readily convertible for a known amount of cash.

2.14 Subsequent events

The effects of events, which occurred between the balance sheet date and the date of preparation
of the financial statements, are recognised in the financial statements in the case that these events
provide further evidence of conditions that existed as at the balance sheet date.

Where significant events occur subsequent to the balance sheet daggributo the preparation

of the financial statements, which are indicative of conditions that arose subsequent to the balance
sheet date, the effects of these events are quantified and disclosed in Note 17, but are not themselves
recognised in the finarali statements.
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3. Intangible fixed assets

6/ LYQnnno 1 January Additions/ Disposals 31 December 202
2021 transfers

Cost

Valuable rights 25,161 882 (2,716) 23,327

Other intangible fixed assets 1,926 10,938 (12,338) 526

Total 27,087 11,820 (15,054) 23,853

Accumulated amortisation

Royalties (24,314) (1,010) 2,716 (22,608)

Total (24,314) (1,010) 2,716 (22,608)

Net book value 2,773 1,245

0/ %YQnnno Merger 1 January 202( Additions / Disposals 31 Decembel
impact transfers 2020

Cost

Valuable rights 91 24,556 605 0 25,161

Other intangible fixed assets 0 841 6,529 (5,444) 1,926

Prepayments for intangible fixed assets

andintangible fixed assets under constructi 90 (90) 0 0

Total 91 25,487 7,044 (5,444) 27,087

Accumulated amortisation

Valuable rights (83) (21,436) (2,878) (24,314)

Total (83) (21,436) (2,878) 0 (24,314)

Net book value 8 4,051 2,773

As at31 December 2021, other intangible fixed assets include CZK 526 thousand relating to emission
allowances (as at 31 December 2020: CZK 1,926 thousand). 29

4. Tangible fixed assets

0/ %YQnnnbo 1 January 202. Additions/ Disposals 31 December 202.
transfers

Cost

Land 10,343 13 0 10,356

Structures 808,351 37,379 (25) 845,705

Tangible movable assets and sets of tangit

movable assets 1,422,246 83,879 (10,149) 1,495,976

Other tangible fixed assets 244 0 0 244

Prepayments for tangible fixedsets and

tangible fixed assets undeonstruction 90,501 (6,370) (1,658) 82,473

Valuation difference on acquired assets 39,173 0 0 39,173

Total 2,370,858 114,901 (11,832) 2,473,927

Accumulated depreciation and provision

Structures (289,750) (25,290) 25 (315,015)

Tangible movable assets and sets of tangit

movable assets (780,628 (75,633) 6,244 (850,017)

Other tangible fixed assets 27) (18) (45)

Provision (1,480) (10,772) 1,480 (10,772)

Valuation difference oacquired assets (50,498) 921 0 (49,577)

Total (1,122,383) (110,792) 7,749 (1,225,426)

Net book value 1,248,475 1,248,501
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0/ %YQnnnbo Merger1 January 202( Additions/ Disposals 31 December 202
impact transfers

Cost

Land 1,438 10,320 23 0 10,343
Structures 1,179 783,054 25,872 (575) 808,351
Tangible movable assets and sets of

tangible movable assets 120,803 1,300,055 126,214 (4,023) 1,422,246
Other tangible fixed assets 109 244 0 0 244

Prepayments for tangible fixed assets
andtangible fixed assets

underconstruction 1 126,044 (29,272 (6,271) 90,501
Valuation difference on acquired assets 2,462 39,173 0 0 39,173
Total 125,992 2,258,890 122,837  (10,869) 2,370,858
Accumulated depreciation and provision

Structures (1,179) (265,421) (24,409) 80 -289,750
Tangible movable assets and sets of

tangible movable assets (67,158) (709,356) (72,212) 940 (780,628
Other tangible fixed assets 9) 9) (18) (27
Provision 0 (2,700) 0 220 (1,480)
Valuationdifference on acquired assets (328) (51,419) 921 0 (50,498)
Total (68,674) (1,027,905) 95,718 1,240 (1,122,383)
Net book value 57,318 1,230,985 1,248,475

Valuation difference on acquired assets in the amount of CZK 2,462 thousand was taken over in a
domestic merger by amalgamation with Areal Blansko LDS a.s. As at 31 December 2021, the net book
value ofthe valuation difference was CZK 1,805 thousand (&&laDecember 2020: CZK 1,969
thousand). Thealuation difference is amortised on a straiihe basis over 15 years in line with
Regulation 500/2002 Coll.

30

Valuation difference on acquired assets in the amount of CZK (16,279) thousand was taken over in
adomestic merger by amalgamation with CNGuvitall s.r.o. As at 31 December 2021, the net book value
of the valuation difference was CZK (12,209) thousand (as at 31 December 2020: CZK (13,294)
thousand). The valuation difference is amortised on a stréiilghbasis over 15 years in line with
Regulation 500/2002 Coll.

Valuation difference on acquired assets in the amount of CZK 52,990 thousand was created in 2003
RdzS G2 GKS LJzNOKFasS 2F ¢SLIXt Nyl bt OK2R IyR gl a 7

As at 31 December 202he Company released a provision for the technological container of the CNG
station in the amount of CZK 1,480 thousand (as at 31 December 2020: CZK 1,480 thousand).

As at 31 December 2021, the Company created a provision for the technological cafithie€2NG
station in the amount of CZK 10,772 thousand, of which CZK 9,016 related to tangible fixed assets
under construction and CZK 1,756 thousand to tangible fixed assets in use.

No assets of the Company are pledged.
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5. Investments in subsidiariescamvestments in associates

As at 31 December 2021 Cost Carrying value % of 2021 net Equity’ 2021 dividend
0/ %Y 0/ %YC capital profit/(loss)* 6/ %Y ¢ income
0/ %Y 60/ »BYC
Domestic
innogy Energetika Plhab + OK2 R = 91,285 91,285 93 3,358 132,181 3,123
Ginger Teplo, s.ro. 400 400 100 0 380 0
Olife Energy Net, a.s. 24,102 24,102 100 (1,377) 23,148 0
TEPLO Votice, s.r.0. 20 20 20 3,512 7,511 0
Total 115,807 115,807 3,123

*Information was not audited as of tidate of financial statements preparation

As at 31 December 2020 Cost Carrying value % of 2020 net Equity’ 2020 dividend
6/ %Y 0/ %Y C capital profit/(loss)* 6/ %Y ¢ income
0/ %Y 60/ LYC
Domestic
innogy Energetika Plhaw + OK2 R = 91,285 91,285 93 3,358 132,181 1,137
Ginger Teplo, s.ro. 400 400 100 0 380 0
TEPLO Votice, s.r.o. 20 20 20 2,417 4,400 0
Total 91,705 91,705 1,137

*Information was not audited as of the date of financial statemgrgparation

There are no differences between the percentage of ownership and the percentage of voting rights in
any subsidiary or any associate.

On 21 July 2021, the Company acquired a share in Olife Energy Net, a.s. with its reglstered offteat

Lazarsk11/6, 12000Prague2b2@$ aSau2 Fd GKS IOdez)\a)\uf\zy 02 a
25Augusti nHME (GKS NBIAAGSNBR 24"-F7\(3§ OK oy NR OyaA O[SxY dzi

6. Inventories

Inventory represents mainly supplies of material and ivogtogress for photovoltaics, CNG stations
and light fuel oil.

The Company did not create a provision for inventories as at 31 December 2021 or 31 December 2020.
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7. Receivables

6/ %YQnnnbo 31 December 31 December
2021 2020
Trade receivables - due 97,374 29,238
- overdue 15,362 13,365
Total trade receivables 112,736 42,603
Provision for doubtful receivables (10,540) (9,923)
Net book value of trade receivables 102,196 32,680
Receivableg controlled or controlling entity 96,068 231,784
Receivablesother
Total sundry receivables 5,842 4,602
Provision for doubtful receivables (5,485) 0
Sundry receivablemet 357 4,602
Statec tax receivables 943 488
Shortterm prepayments made 7,632 2,183
Estimated receivables (see Note 8) 436,320 313,400
Net book value of other receivables 445,252 320,673
Total net book value of sheterm receivables 643,516 585,137
Longterm prepayments made 54 0
Total net book value of lorigrm receivables 54 0
Total net book value of sheieérm and longerm receivables 643,570 585,137

Receivables controlled or controlling entity includes cagboling receivables (see note 13 Related
party transactions).

32 . .
Longterm prepayments made represent security deposits, stesnh prepayments made represent
mainly prepayments made for the purchase of gas and electricity.

Receivables have not been secured and none of them are due after more than.5 yea
The Company has no receivables or contingent receivables which are not included in the balance
sheet.

The provision for receivables as at 31 December 2021 was CZKth632Hd (as at 31 December

2020: CZK 9,923 thousand). As at 31 December 2@2dyision was created against other receivables

FNBY Dh[9a *St{1S | IYNEZI | ®ad Ay GKS FtY2dzyd 27F /
insolvency proceedings and for which a bankruptcy petition was filed. The provision for receivables in

the amount ¢ CZK 4,31thousand from SUGAIpol.sr.o0. was dissolved in 2020 and the receivable

was written off.

8. Receivables/payablesinbilled supplies/prepayments received

The Company recognised the following amounts of unbilled heat, supplies of hot wateandol
electricity and prepayments received for heat, electricity and cold sold.

31 December 31 December
0/ %YQnnnbo 2021 2020
Receivables from unbilled heat, supplies of hot water, cold and electric
power 346,991 296,796
Prepayments received fbeat, electricity and cold sold (269,594) (266,251)

Closing balance 77,397 30,545
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9. Equity

¢CKS /2YLIlye Aa TFdzZ t & 2 gy heorpaated i the Gzech Repudl,with NI LJdz
AGa NBIAAGSNBR 2FFAOS | docf i N#ZOFRIOSama RSy I Thdy G
75051

¢CKS /2YLIyeée A& LINI 2F | O2yazftARFGA2Yy 3INRdzLI

wSal gsye (NONGEND &atx2 @F A N + Attt Y2a aAdS|1 % NI || NJES
AGa NBIAAZGSNBR 2FFAOS I (-20@,Hongary, is2Rd datért Gompadyl Sy (i Sy
Theconsolidated financial statements can be obtained at its registered office.

As at22 March 2021, the sole shareholder approved the Con®@éngncial statements for 2020 and
decided about the allocation of the loss of CZKil2@Gsandncurred in 202@n the form of settlement
from accumulated profits brought forward.

Until thedate of preparation of these financial statements, the Company has not proposed distribution
of the profit generated in 2021.

10. Reserves

Reserves under special legislation are represented by reserves for waste storing, rehabilitation and
re-cultivation,which was released as at 31 December 2021 based on a statement of the Ministry
of the Environment.

As at 31 December 2021 other reserves consist mainly of reserves for employment bendfits
of CZK7,728thousand (as at 31 December 2020: CZK 6,957 thousand

For an analysis of the current and deferred income tax, see Note 16 Income tax.

11. Payables, commitments and contingent liabilities

0/ %YQnnno 31 December 2021 31 December 202(
Trade payables: -due 108,808 66,476
- overdue 76 504
Total tradepayables 108,884 66,980
Payableg controlled or controlling entity 14,171 3,312
Liabilities- other
Shortterm prepaymentseceived 294,499 284,815
Stateq tax payables and subsidies 922 12,332
Payables to employees 5,244 4,057
Estimated payables 159,634 80,194
Other liabilities 2,817 3,492
Total shoriterm payables 586,171 455,182
Trade payablesretention rights 4,183 3,709
Payableg controlled or controlling entity 860,000 860,000
Deferred tax liability 6,924 7,932
Total longterm payables 871,107 871,641

Total shoriterm and longierm payables 1,457,278 1,326,823
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Payables have not been secured against any assets of the Company and are not due after more than
5years.Estimated payables are maimgpresented by unbilled purchases of energy of CZK 128,068
thousand (3DDecember 2020: CZK 58,189 thousamb management of the Company is not aware

of any contingent liabilities as at 31 December 2021 and 31 December 2020.

12. Revenue recognition

Revenes may be analysed as follows:

(/ YQnnn 2021 2020
Revenues from heat, cold, electric power and LDS 591,655 491,443
Revenues from CNG 277,769 235,651
Revenues from photovoltaics 88,024 47,814
Revenues from Sl¢xelated parties 41,290 31,866
Other revenues 34,311 40,603
Total revenues 1,033,049 847,377
13. Related party transactions
The Company was involved in the following transactions with related parties:
0/ %LYQnnno 2021 1-10 2020* 11-12 2020
Income
Sales of goods and services 339,892 161,974 56,342
34 Income from the lease 3,330 1,403 3,330
Interest on loan and cagtooling 179 197 37
Total 343,401 163,574 59,709
Expenses
Purchase of services and energy 662,882 395,749 100,159
Purchase of inventories and assets 10,295 762 189
Interest on loan and cagbooling 31,043 23,037 5,188
Purchase of emission allowances 2,016 0 0
Total 706,236 419,548 105,536

*Related party transactions with entities from the E.ON Group are disclosed for the perib@ 2020.

The following related party balances were outstanding as at:

0/ LYQnnno

31 December 2021

31 December 202(

Receivables

Trade receivables 69,331 16,717
Estimated receivables 67,002 24,076
Shortterm receivables cashpooling 96,068 231,784
Loans and borrowingscontrolled or controlling entity 0 0
Prepayments made 8 66
Accrued income 30 17
Total 232,439 272,660
Liabilities

Trade payables 34,757 50,676
Estimated payables 120,828 32,128
Longterm and shorterm payables loan and casipooling 874,171 710,000
Prepayments received 9,801 10,659
Accrued expenses 5,876 3,354
Total 1,045,433 806,817
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On 17 December 2021, the Company provided its subsidiary, Olife Energy Net, a.s., with a monetary
contribution to other capital funds of CZK 23,000 thousand.

On 13 December 2021, the Company concluded an agreement on the provision of a financial
guaranteeof/ %Y pnInnn (K2dzAalFlyR 6AGK AdG&a LI NByd O02YLI Y
debts in connection with the purchase of components and accessories for photovoltaic power stations

from BayWa r.e. Solar Systems s.r.o.

On 2 August 2021, the Compasgncluded a borrowing agreement with its subsidiary, Olife Energy
Net, a.s., of CZK 500 thousand, due on 31 August 2021. The borrowing bore interest at 1.16% p.a. and
was repaid on 31 August 2021.

On 15 July 2020, the Company concluded a loan agreement of CZK 150,000 thousand with its parent
O2YLI yés Ayyz23eé 2Sa1t NBLHzotAll@ | dadx RdzSS 2y wmp
total outstanding amount of the loan as at 31 December 202FK 150,000 thousand.

As at 22 October 2019, the Company concluded a loan agreement of CZK 210,000 thousand with a
related party from the innogy group, innogy International Participations N.V., due on 22 October 2024.

The loan bears interest at 3.295 LJPl & !'& G on al NOK wWnunX GKS L
republika a.s, became the lender under the same conditions on the basis of a loan transfer agreement.

The total outstanding amount of the loan as at 31 December 2021 is CZK 210,000 thousand.

Asat 22 November 2018, the Company concluded a loan agreement of CZK 500,000 thousand with a
related party from the innogy group, innogy International Participations N.V., due on 23 November

2023. The loan bears interest at 3.67% p.a. As at 30 March 2620, itH- NSy i O2 YLJ y 83 Ay
republika a.s, became the lender under the same conditions on the basis of a loan transfer agreement.

The total outstanding amount of the loan as at 31 December 2021 is CZK 500,000 thousand.

Received profit shares for 202hda2020 are disclosed in Notelvestments in subsidiaries and
investments in associates

Neither the shareholder nor the management members received any borrowings, credits, deposits or
other benefits other than those disclosed herein. Company carsnade available for use by
management. A lonrterm motivational programme established for the management members was
terminated on 31 January 2021, and the related reserves were fully used as of this date.

In 2021, the Company purchased 1,000 pieces oisstom allowances in the total amount

of CZK2,016thousand from Innogy Energie, s.r.o. In 2021, the Company used 2,028 pieces of emission
allowances in the total amount of CZK 2,330 thousand, which were purchased from Innogy Energie,
S.r.o. in 2019 and 21. In 2020, the Company did not purchase any emission allowances from
InnogyEnergies.r.o. In 2020, the Company did not use any emission allowances purchased from
InnogyEnergie, s.r.o. in 2019.
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14. Employees

2021 2020
Average recalculated number of employees 84 75
Total number of employees 84 75
6/ %LYQnnno 2021 2020
Wages and salaries 66,656 61,820
Social security costs 22,533 20,405
Other social costs 3,369 2,165
Total staff costs 92,558 84,390

In linewith Section 39b(6)(d) of Implementing Regulation No. 500/2002 Coll., the Company does not
present the remuneration of the Statutory Body separately.

15. Fee to the audit company
Information on the fee to the audit firm, Deloitte Audit, s.r.o., is provided in the notes to the

O2y a2t ARFGSR FAYlIYyOALft adriSySyida 2F axa 9YSNHS
parent company athe single consolidation group to which the Camypbelongs.

16. Income tax

The income tax expense can be analysed as follows:

36
0/ %LYQnnno 2021 2020
Deferred tax (1,008) 3,143
Total income tax expense (1,008) 3,143

Current tax can be analysed as follows:

0/ %YQnnno 2021 2020
Profit or loss before tax 7,805 2,907
Tax nordeductible expenses 36,354 5,508
Tax nordeductible income (23,830) (10,209)
Difference between tax and accounting depreciation/amortisation (20,329) 1,835
Use of tax losses from prior years 0 (42)
Tax base 0 0

Estimation of income tax is recorded as a reserve. Due to a nil tax base, the reserve for 2021 and 2020
was not created.

The deferred tax was calculated at 19% (the rate enacted for 2021 and subsequent years).

Deferred tax liability can be analysed a®vad!:

0/ %YQnnnbo 31 December 2021 31 December 202(
Deferred tax asset(+)/liability@rising from:
Difference between accounting and tax net book value of fixed

assets (11,912) (11,580)
Accounting provisions for receivables 3,012 1,849
Reserves and provisions 1,975 1,799

Net deferred tax liability (6,924) (7,932)




innogy Energo, s.r.o. Annual Report 221

As at31 December 2021 and 2020, the Company does not recognise any tax losses which could be
utilised in the following years.

17. Subsequent events

On 16 December 2021, the Company concluded a loan agreement with its subsidiary,
InnogyEnergetikaPlhove b + O Ks2r.B Jin the amount of CZK 32,550 thousand, which has not yet
been drawn.

On 24 February 2022, Russia launched a military invasion of Ukraine. Western states have responded
by imposing a series of sanctions against the Russian aggressor. The aimezfsine is to isolate

Russia politically and economically and cause it as much damage as possible, thus preventing it from
continuing its military aggression. It cannot be ruled out that one of the consequences of this
development could be the suspensiohgas supplies from Russia to Europe, even if it would have
negative effects on both sides. Should this situation occur, it could have significant negative effects on
the Company's finances and possibly the value of its assets or liabilities, which,rhoamvet be
quantified at this time.

There were no other subsequent events that would have a material impact on the financial statements
as at31 Decembe2021.

17 March2022
37

BRSAST YIFLXIY
Chairman of th&xecutive Directors [ Exe utive Director
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5 Independent auditor's report

- Deloitte Audit s.r.0.
Churchill |
e I @ Italské 2581/67
120 00 Praha 2 - Vinohrady
Czech Republic

Tel: +420 246 042 500

Fax: +420 246 042 555
DeloitteCZ@deloitteCE.com
www.deloitte.cz

Registered by the Municipal Court

lN DEPEN DENT AUD'TOR'S REPORT in Prague, Section C, File 24349

ID. No.: 49620592

TO the partner Of Tax ID. No.: CZ49620592
innogy Energo, s.r.o.

Having its registered office at: Limuzskd 3135/12, Strasnice, 108 00 Praha 10

Opinion

We have audited the accompanying financial statements of innogy Energo, s.r.o. (hereinafter also the “Company”)
prepared on the basis of accounting regulations applicable in the Czech Republic, which comprise the balance sheet as
at 31 December 2021, and the profit and loss account, statement of changes in equity and cash flow statement for

the year then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of Innogy Energo, s.r.o. as at 31 December 2021, and of its financial performance and its cash flows for the year then
ended in accordance with accounting regulations applicable in the Czech Republic.

Basis for Opinion

We conducted our audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of Auditors

38 of the Czech Republic, which are International Standards on Auditing (ISAs), as amended by the related application
guidelines. Our responsibilities under this law and regulation are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
the Act on Auditors and the Code of Ethics adopted by the Chamber of Auditors of the Czech Republic and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Empbhasis of Matter

We draw attention to Note 17 to the financial statements which describes uncertainty resulting from the subsequent
event - military conflict of the Russian Federation in Ukraine and related sanctions, which might have a material impact
on the Company's finances and possibly the value of its assets or liabilities. Our opinion is not modified in respect of this
matter.

Other Matter

The financial statements of innogy Energo, s.r.o. for the year ended 31 December 2020 were audited by another auditor
who expressed an unmodified opinion on those statements on 12 March 2021.

Other Information in the Annual Report

In compliance with Section 2(b) of the Act on Auditors, the other information comprises the information included in
the Annual Report other than the financial statements and auditor’s report thereon. Statutory Executives are
responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection with our audit
of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. In addition, we assess whether the other information has been prepared,
in all material respects, in accordance with applicable law or regulation, in particular, whether the other information
complies with law or regulation in terms of formal requirements and procedure for preparing the other information in
the context of materiality, i.e. whether any non-compliance with these requirements could influence judgments made
on the basis of the other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

e The other information describing the facts that are also presented in the financial statements is, in all material
respects, consistent with the financial statements; and
e The other information is prepared in compliance with applicable law or regulation.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited ("DTTL"), its global network of member firms, and their related entities (collectively, the “Deloitte organization®). DTTL
(also referred to as “Deloitte Global") and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect
of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients.
Please see www.deloitte.com/about to learn more
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